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According to a recent study by the Central Bank, the bank lost at least $105 billion in the past 10
years due to government policies which favored speculation. The study, authored by a commission
created by the government and delivered Feb. 8 to President Carlos Menem, said the losses were
equivalent to 9% of GDP over the period, and are equal to over half the country's current annual
GDP. Capital flight over the same period is estimated at $40 billion. The "system of corruption"
inaugurated under former economy minister Jose Martinez de Hoz during the dictatorship of Gen.
Jorge Videla (1976-1981), was also observed in subsequent civilian administrations under presidents
Raul Alfonsin and Carlos Menem. The commission estimated that the fiscal deficit over the decade
was close to $70 billion, financed by "a portion of the foreign debt, domestic debt and the Central
Bank's issue of new currency." According to provisional estimates, 40% of the Central Bank financial
losses were the result of financing the fiscal deficit; 45%, subsidization of the country's financial
system; and, the rest, de facto subsidies to currency exchange houses and export-import firms. (Basic
data from AFP, 02/09/91)
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